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DISCLAIMER 
 

The information presented in this article is intended for general informational and 
educational purposes only. While every effort has been made to ensure that the 
content is accurate, up-to-date, and reliable at the time of publication, the editorial 
board and publisher make no representations or warranties of any kind, express or 
implied, regarding the completeness, accuracy, reliability, suitability, or availability 
of the information contained herein. 
 
The views and opinions expressed in this article are those of the author and are based 
on personal research, experience, and interpretation. They do not necessarily reflect 
the official policy, position, or opinions of any affiliated organization, institution, or 
entity. 
 
This article is not intended to serve as professional advice of any kind. The editorial 
board and publisher shall not be held liable for any errors or omissions in the content, 
nor for any losses, injuries, or damages arising from the use of or reliance on this 
information.  
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WHITE COLLAR CRIME: AN 
ANALYTICAL STUDY 

By Varuna Singh  
LL.M. from Siddhartha Law College, Dehradun 

Abstract  
The present study examines the concept development 
and legal regulation of white collar crime within 
Indian legal system. The term white collar crime was 
introduced by Edwin Sutherland in 1939 which 
described offences committed by persons of higher 
social status during occupational activity. This 
research analyse nature classification and 
institutional impact of such offences including 
financial fraud corruption insider trading cyber fraud 
and corporate governance violations. These crimes 
remain non-violent but the economic consequences 
affect banks investors public institutions and national 
financial stability. 
  
The study discuss historical evolution of economic 
offences from colonial administrative corruption to 
modern corporate and digital financial fraud. It also 
evaluate statutory framework governing these 
offences under Indian Penal Code 1860 Prevention of 
Corruption Act 1988 Companies Act 2013 Prevention 
of Money Laundering Act 2002 and Information 
Technology Act 2000. The research further examine 
landmark cases such as Harshad Mehta scam 1992 
Satyam Computers scandal 2009 Nirav Modi banking 
fraud 2018 and other corporate controversies. 
  
The analysis highlight enforcement challenges 
relating to complex financial evidence regulatory 
overlap and technological transformation in digital 
finance. This research also review international 
regulatory approaches in United States and United 
Kingdom. The study emphasize need for coordinated 
legal enforcement corporate governance reforms 

 
1 Edwin H. Sutherland, White Collar Crime 12 (New 
Haven Press, 1st ed. 1939). 

technological monitoring and public awareness for 
effective prevention detection and prosecution of 
white collar crime. 
 
Keywords - White Collar Crime, Corporate Fraud, 
Financial Crime, Corruption, Money Laundering, 
Cyber Fraud 
 
I. INTRODUCTION 
 
The term white collar crime is first coined by Edwin 
Sutherland in 1939. It refer to crime committed by 
persons of high social status during professional or 
occupational activity. 1The crime includes corporate 
fraud, embezzlement, bribery, insider trading, money 
laundering, cyber fraud, tax evasion and regulatory 
violations. It is non-violent in nature but the financial 
and societal damage caused by it is massive. The 
international organizations like UNODC and World 
Bank classify white collar crime as economic, 
corporate and organizational crimes. The law 
recognizes it as an offense requiring special 
investigative procedures.2 
 
The perpetrators exploit positions of trust and 
authority. Other demonstrative shows that it happen 
within complex financial and corporate structures. 
The detection is difficult because of the use of 
sophisticated methods to hide the transactions. The 
legal framework demands application of corporate 
laws, securities regulations and anti-corruption 
statutes to prosecute the offenders. 
The origin of white collar crime links to 
industrialization and rapid growth of corporations in 
twentieth century. The high social status of 
perpetrators give them access to opportunities that 
ordinary citizen does not have. In India, the Harshad 
Mehta Scam in 1992 exposed weaknesses in banking 
regulation.3 The Satyam Computer Scam of 2009 
shows failure in corporate governance. The Punjab 

2 United Nations Office on Drugs and Crime, White 
Collar Crime: Economic and Corporate Crimes, 
UNODC (Mar. 10, 2019), https://www.unodc.org 
3 (1992) 1 SCC 520 (India). 

https://www.unodc.org/
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National Bank fraud in 2018 highlight internal 
collusion and systemic loophole.4 
  
Globally, the Enron scandal in 2001 and WorldCom 
in 2002 reveal large scale accounting fraud. The 
Volkswagen emissions scandal of 2015 indicate 
corporate misconduct in compliance with 
environmental law. The causes of white collar crime 
includes greed, lack of supervision, absence of ethical 
culture and corporate tolerance of misconduct. Other 
factor is the low public awareness and fear of 
reputation loss prevent reporting. 
 
The investigation of white collar crime require 
expertise in forensic accounting, auditing and 
financial law. The prosecution uses provisions of 
Prevention of Corruption Act, 1988, Companies Act, 
2013 and Securities laws. The enforcement is 
challenging due to the complexity of transactions and 
influential status of offenders. The legal response 
emphasize prevention, detection and accountability of 
responsible persons.5 
 
The primary objective of this study is the analysis of 
nature, causes and impact of white collar crime in 
India. The focus on economic, social and corporate 
dimension show the importance of understanding this 
phenomenon.6 
 
Other objectives include the examination of 
constitutional provisions and statutory laws 
addressing white collar crime. The study also 
highlight landmark and recent judicial ruling along 
with enforcement actions taken by agencies like CBI, 
ED and SEBI. The research analyze the economic, 
social and ethical consequences of white collar crime. 

 
4 Satyam Computer Services Ltd. Scam, (2009) 12 
SCC 312 (India). 
5 R. K. Sharma, Money Laundering and Tax Evasion: 
Legal Responses 45 (2018). 
6 ED, Financial Crime Enforcement Actions, 
ENFORCEMENTDIRECTORATE.GOV.IN (Feb. 
20, 2022), https://www.ed.gov.in 
7 SEBI, Corporate Governance and Fraud 
Prevention, SEBI.GOV.IN (Mar. 10, 2020), 
https://www.sebi.gov.in 

The identification of gaps and challenges in 
enforcement form another objective. The study also 
suggest reforms for prevention, detection and 
effective prosecution under existing legal framework7. 
The objectives intend to create a comprehensive 
understanding that connect legal provisions with 
practical enforcement. The research aim at bridging 
the divide between theory and judicial practice. Other 
demonstrative shows that it enhance policy 
recommendations and future legislative 
improvements.8 
 
II. HISTORICAL BACKGROUND 
2.1 Emergence of White Collar Crime 
 
The concept of white collar crime is introduced by 
Edwin Sutherland in 1939 through criminological 
scholarship. The definition attempt to differentiate 
crimes committed by affluent professionals from 
street crimes. This classification challenge earlier 
assumption that crime belong mainly to lower social 
classes. The academic discourse begins recognizing 
occupational misconduct as a subject of criminal 
jurisprudence.9 
 
Initially the acts committed by socially respected 
individuals receive limited legal scrutiny. The 
perceived respectability of perpetrators influence 
enforcement response and reduced criminal labeling. 
10The authorities treated financial misconduct as 
regulatory breach instead of penal offense. The 
absence of specialized economic legislation weaken 
accountability mechanisms. 
 
During late twentieth century large corporate scandals 
exposed serious economic damage. The legal system 

8 A. K. Das, White Collar Crime: Policy, 
Enforcement, and Judicial Response 33 (1st ed. 
2021). 
9 P. S. Aney, Corporate Fraud and Governance in 
India 45 (2nd ed. 2018). 
10 R. Gupta, Auditing and Forensic Accounting in 
India 112 (1st ed. 2019). 

https://www.sebi.gov.in/
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recognize white collar crime as a threat to economic 
stability and public confidence. The emergence of 
securities regulation and corporate governance 
principle reflect institutional acceptance of financial 
crime as punishable wrongdoing. 
 
2.2 Colonial and Post-Colonial India 
 
The historical roots of white collar crime in India trace 
to colonial administration. The early form include 
corruption among official, smuggling activities and 
misappropriation of trade revenues. The colonial 
governance structure concentrated economic authority 
within administrative officer. This concentration 
created opportunity for abuse of official position. 
The Indian Penal Code enacted 1860 criminalized 
cheating and breach of trust yet economic crime 
lacked specialized regulatory framework11. The 
administrative oversight remained limited which 
allowed the financial irregularities to continue. The 
revenue oriented governance emphasized control 
rather than corporate accountability. 
After independence in 1947 India witnessed 
expansion of banking institutions and industrial 
enterprises. The growth of stock markets and 
corporate sector introduce sophisticated financial 
crimes. The increasing economic activity complicate 
monitoring and enforcement. The Companies Act, 
1956 established regulatory norms relating to 
corporate disclosure and management responsibility.12 
Later reform under Companies Act, 2013 strengthen 
governance obligations and compliance 
requirements.13 
 
The weak regulation and administrative supervision 
contributed toward increase in financial misconduct. 
The institutional capacity developed gradually while 
economic liberalization of 1991 accelerated 
commercial transactions. The imbalance between 
regulation and market growth expose systemic 

 
11 Indian Penal Code, 1860, § 420 (India). 
12 Companies Act, 1956, § 217 (India). 
13 Companies Act, 2013, § 134 (India). 
14 Harshad Mehta v. State, (1992) 1 SCC 520 (India). 

loopholes within enforcement structure.14 
 
2.3 Global Context 
 
The global development of white collar crime connect 
with globalization and expansion of digital economy. 
The cross border financial transactions transform 
economic crimes into transnational offenses. The 
offenders operate across jurisdictions using 
technological platforms and financial networks. 
The international enforcement bodies develop 
coordinated framework for detection and prosecution. 
The Federal Bureau of Investigation expanded 
corporate fraud investigations during twentieth 
century. The Securities and Exchange Commission 
established in 1934 regulate securities markets 
through disclosure and compliance mechanism. 
Interpol facilitate cooperation among national police 
authorities through information exchange procedure.15 
The Financial Action Task Force formed in 1989 
introduced global standards against money laundering 
and financial crimes. The framework require member 
states to implement monitoring systems and 
regulatory compliance measures. India adopt similar 
mechanisms through Prevention of Money 
Laundering Act enacted in 2002.16 
The increasing integration of digital finance expose 
India to cross border fraud and cyber crime. The 
Information Technology Act enacted in 2000 provide 
legal recognition to electronic transactions and cyber 
offenses. The enforcement agencies coordinate with 
international institutions for investigation and 
prosecution.17 
 
The historical evolution demonstrate that white collar 
crime develop alongside economic modernization and 
legal adaptation. The emergence from sociological 
concept in 1939 toward global regulatory concern 

15 Securities and Exchange Commission, History of 
SEC, SEC.GOV (Apr. 10, 2020), https://www.sec.gov 
16 Prevention of Money Laundering Act, 2002, § 3 
(India). 
17 Information Technology Act, 2000, § 66C (India). 

https://www.sec.gov/
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reflect transformation of criminal law responding to 
economic realities.18 
 
III. CLASSIFICATION OF WHITE COLLAR 
CRIMES 
3.1 Financial Fraud 
 
The classification of white collar crimes include 
financial fraud as a major category. The offense 
involve accounting fraud, Ponzi schemes and 
misrepresentation of company profit. The 
manipulation of financial statement mislead investor 
and regulatory authorities. The Satyam Computer 
scandal in 2009 revealed inflated revenue amounting 
to ₹7,000 crores. The incident exposed failure in 
auditing practices and corporate disclosure norm 
under Companies Act 1956 then applicable. The 
fraudulent reporting affected market confidence and 
raised question regarding regulatory supervision.19 
 
The legal framework treat financial fraud as breach of 
fiduciary duty and violation of statutory compliance. 
The enforcement agencies initiate investigation 
through forensic auditing and regulatory inquiry 
procedures. 
 
3.2 Corruption and Bribery 
 
The corruption and bribery form another important 
category of white collar crime. The acts include 
misappropriation of funds, payment of kickbacks and 
receipt of illegal commissions within public and 
private transactions. The conduct violate principles of 
transparency and administrative accountability.20 
The Harshad Mehta Scam of 1992 demonstrated 
manipulation of banking channels for generating illicit 
profits. The misuse of ready forward deals exposed 

 
18 ED, Financial Crime Enforcement Actions, 
ENFORCEMENTDIRECTORATE.GOV.IN (Feb. 
20, 2022), https://www.ed.gov.in 
19 Satyam Computer Services Ltd. Scam, (2009) 12 
SCC 312 (India). 
20 P. S. Aney, Corporate Fraud and Governance in 
India 78 (2nd ed. 2018). 
21 Prevention of Corruption Act, 1988, § 7 (India). 

loopholes in banking regulation. The investigation 
resulted in reforms within securities market 
supervision and establishment of stronger regulatory 
oversight through Securities and Exchange Board of 
India. The Prevention of Corruption Act enacted in 
1988 govern prosecution relating to bribery offenses 
involving public officials.21 
 
3.3 Insider Trading and Market Manipulation 
 
The insider trading involve use of confidential or 
unpublished price sensitive information for gaining 
unfair advantage in stock market transactions. The 
conduct disturb equality among investors and 
undermine fairness of capital markets. The regulatory 
control exist under SEBI (Prohibition of Insider 
Trading) Regulations, 2015.22 
 
The disclosure obligations imposed upon company 
insiders aim to prevent misuse of privileged 
information. The violation attract civil penalties and 
criminal proceedings under securities law framework. 
The enforcement process include surveillance of 
trading patterns and adjudicatory proceedings before 
regulatory authorities.23 
 
3.4 Cybercrime and Digital Frauds 
 
The cybercrime and digital frauds represent evolving 
forms of white collar crime within technological 
environment. The offenses include hacking, phishing, 
identity theft and ransomware attacks targeting 
financial institutions. The expansion of fintech 
platforms and digital payment system increase 
exposure to electronic fraud.24 
 
The Information Technology Act enacted in 2000 

22 SEBI (Prohibition of Insider Trading) Regulations, 
2015, § 3 (India). 
23 Ministry of Corporate Affairs, Annual Report on 
Corporate Governance, MCA.GOV.IN (Feb. 15, 
2021), https://www.mca.gov.in 
24 R. K. Sharma, Cybercrime and Digital Fraud in 
India 56 (2018). 

https://www.mca.gov.in/
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provide statutory recognition to cyber offenses and 
electronic evidence. The investigation require 
technical expertise and digital forensic analysis. The 
jurisdictional challenges arise due to cross border 
nature of online transactions. 
 
3.5 Economic Offenses 
 
The economic offenses include money laundering, tax 
evasion and illegal foreign exchange transactions. The 
activities conceal proceeds derived from unlawful 
conduct and integrate it into legitimate economy. The 
Prevention of Money Laundering Act enacted in 2002 
establish mechanism for attachment and confiscation 
of property derived from crime.25 
 
The enforcement agencies trace financial trails 
through banking records and international cooperation 
procedures. The offenses frequently linked with 
organized financial crime networks operating across 
jurisdictions. The regulatory framework emphasize 
financial transparency and reporting obligations.26 
 
3.6 Corporate Governance Violations 
 
The corporate governance violations relate to 
mismanagement, non disclosure of related party 
transactions and fraudulent financial reporting. The 
failure to maintain compliance with Companies Act, 
2013 and SEBI regulations constitute breach of 
statutory duties. The directors and key managerial 
personnel hold fiduciary responsibility toward 
shareholders and stakeholders.27 
 
The regulatory enforcement examine board decisions 
and disclosure practices during investigation. The 
violation weaken investor confidence and corporate 

 
25 Prevention of Money Laundering Act, 2002, § 3 
(India). 
26 Financial Action Task Force, International 
Standards on Combating Money Laundering, FATF-
GAFI.ORG (2019), https://www.fatf-gafi.org 
27 SEBI, Corporate Governance Regulations 
Overview, SEBI.GOV.IN (Mar. 15, 2021), 
https://www.sebi.gov.in 

accountability structure. The classification 
demonstrate that white collar crimes extend beyond 
individual misconduct and involve institutional failure 
within corporate governance systems.28 
 
IV. LEGAL AND REGULATORY 
FRAMEWORK IN INDIA 
 
4.1 Indian Penal Code  
 
The Indian Penal Code enacted in 1860 provide 
foundational criminal provision addressing white 
collar offenses. The Sections 405 and 406 deal with 
criminal breach of trust involving dishonest 
misappropriation of property. Section 420 govern 
cheating and fraudulent inducement causing wrongful 
loss.29 The Section 120B recognize criminal 
conspiracy where two or more persons agree to 
commit an illegal act.30 
 
The provisions relating to bribery under Sections 161 
to 165 earlier addressed corruption by public servants 
before enactment of specialized legislation. The IPC 
continue to operate as a general penal statute 
supporting prosecution of financial misconduct. The 
investigative authorities apply these provisions along 
with special laws depending upon nature of offense.31 
 
4.2 Prevention of Corruption Act, 1988 
 
The Prevention of Corruption Act enacted in 1988 
establish legal framework for penalizing bribery and 
abuse of official position. The statute criminalize 
acceptance or giving of illegal gratification by public 
officials. The law recognize misconduct involving 
misuse of authority for personal gain. 
The application of this Act appeared in major scandals 

28 Gautam Bhatia, Institutional Failures and White 
Collar Crime 45 J. ECON. & POL. WKLY. 40, 42 
(2019). 
29 Indian Penal Code, 1860, §§ 405–406 (India). 
30 Indian Penal Code, 1860, § 420 (India). 
31 Alok Gupta, Transnational Perspectives on White 
Collar Crime 78 (1st ed. 2019). 

https://www.fatf-gafi.org/
https://www.sebi.gov.in/
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such as 2G Spectrum Scam in 2008 and 
Commonwealth Games Scam in 2010. The 
prosecution under this legislation involve sanction 
procedures and evidentiary standards relating to 
public servants. The Act strengthen accountability 
within administrative governance structure.32 
 
4.3 Companies Act, 2013 
 
The Companies Act enacted in 2013 regulate 
corporate governance and financial disclosure 
obligations. The statute impose duties upon directors 
for maintaining transparency in company 
management. The auditing standards and financial 
reporting requirements aim to protect shareholders 
and stakeholders.33 
 
The Sections 447 to 449 prescribe penalties for fraud 
committed by company officers and directors. The 
fraud defined broadly covering concealment of facts 
and abuse of corporate position. The regulatory 
enforcement focus on compliance monitoring and 
investigation of corporate irregularities. 
 
4.4 SEBI Regulations 
 
The Securities and Exchange Board of India exercise 
regulatory authority over securities market operations. 
The SEBI regulations govern insider trading, market 
manipulation and fraudulent trade practices. The SEBI 
(Prohibition of Insider Trading) Regulations, 2015 
impose disclosure obligations and trading restrictions 
upon insiders.34 
 
The regulatory body possess powers to investigate 
suspicious transaction and impose monetary penalties. 
The adjudicatory mechanism include inquiry 
proceeding and appellate review before Securities 

 
32 2G Spectrum Scam, (2012) 10 SCC 1 (India). 
33 Companies Act, 2013, §§ 447–449 (India). 
34 SEBI (Prohibition of Insider Trading) Regulations, 
2015, § 3 (India). 
35 Securities and Exchange Board of India, Annual 
Report on Market Oversight, SEBI.GOV.IN (Mar. 15, 
2021), https://www.sebi.gov.in 

Appellate Tribunal. The framework promote fairness 
and investor protection within capital markets.35 
 
4.5 Prevention of Money Laundering Act, 2002 
(PMLA) 
 
The Prevention of Money Laundering Act enacted in 
2002 address concealment of proceeds derived from 
criminal activities. The statute mandate reporting of 
suspicious financial transactions by banking and 
financial institutions. The enforcement authorities 
possess power for attachment and confiscation of 
property connected with unlawful gains.36 
The adjudication process involve investigation by 
Enforcement Directorate followed by confirmation 
through designated authority. The legislation 
strengthen financial surveillance and traceability of 
illicit funds. 
 
4.6 Information Technology Act, 2000 
 
The Information Technology Act enacted in 2000 
provide legal recognition to electronic transactions 
and cyber offenses. The statute address hacking, 
identity theft, phishing and digital financial frauds. 
The law recognize electronic evidence within judicial 
proceedings.37 
 
The cybercrime provisions expand criminal liability 
relating to online financial misconduct. The 
investigative agencies employ digital forensic 
techniques during prosecution process. 
 
4.7 Other Regulatory Bodies 
 
The Reserve Bank of India supervise banking 
operations and monitor financial fraud within banking 
sector. The Enforcement Directorate investigate 

36 Prevention of Money Laundering Act, 2002, §§ 3, 
5 (India). 
37 Information Technology Act, 2000, §§ 66C–66D 
(India). 

https://www.sebi.gov.in/
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economic offenses including money laundering and 
foreign exchange violations. The Central Bureau of 
Investigation conduct prosecution of large scale 
corporate and financial crimes involving public 
interest. 
 
The coordination among these institutions strengthen 
enforcement of economic laws. The regulatory 
framework collectively establish legal mechanisms 
for prevention, investigation and prosecution of white 
collar crimes in India.38 
 
V. LANDMARK AND RECENT CASE LAW 
5.1 Harshad Mehta Scam (1992) 
 
The Harshad Mehta scam emerged in the year 1992 
within the Indian securities market. This case involved 
manipulation of the the stock prices through the use of 
fake bank receipts and misuse of banking transaction. 
The broker obtained fund from bank by presenting 
forged document. These fund were diverted into stock 
market operation raising share prices artificially. 
The estimated financial loss reached nearly ₹4,000 
crores, affecting investor and financial institutions. 
The investigation initiated by regulatory authorities 
exposed weaknesses inside banking supervision. The 
Securities and Exchange Board of India strengthened 
monitoring practices after this incident. The reforms 
also influenced securities market regulation and 
banking compliance procedures.39 
 
5.2 Satyam Computers Scam (2009) 
 
The Satyam Computers scandal surfaced in 2009 after 
disclosure of accounting manipulation by company 
executive. The management reported inflated revenue 
and falsified financial statements for several year. 
This misrepresentation created an illusion of financial 
stability within corporate record. 
 
The fraud amount reported is around ₹7,000 crores. 

 
38 Gautam Bhatia, Institutional Failures and White 
Collar Crime 45 J. ECON. & POL. WKLY. 40, 42 
(2019). 
39 Harshad Mehta Scam, (1992) 1 SCC 45 (India). 

The criminal proceeding were initiated under 
provision of the Indian Penal Code 1860 and corporate 
law statutes. The judicial process resulted in the 
conviction of responsible executives after 
investigation and trial. This incident influenced 
legislative reform under the Companies Act enacted in 
2013. That statute introduced stronger rules relating to 
corporate governance, auditing duties and director 
accountability.40 
 
5.3 Nirav Modi and Mehul Choksi Fraud (2018) 
 
The banking fraud involving Nirav Modi and Mehul 
Choksi became public in 2018 through transactions at 
Punjab National Bank. The fraudulent scheme used 
letter of undertaking issued without proper 
authorisation. Access to the foreign banks' credit 
facilities abroad was made possible by these 
guarantees. 
 
The total financial exposure is estimated around 
₹14,000 crores. The investigation was conducted by 
enforcement agencies under the Prevention of Money 
Laundering Act enacted in 2002. This case 
highlighted gaps in banking oversight mechanismthe 
and regulatory monitoring practices.41 
 
5.4 Punjab National Bank Fraud Case (2018) 
 
This Punjab National Bank fraud case revealed several 
unauthorised transactions executed through internal 
banking systems. The internal control structure 
remained ineffective during operational supervision. 
The irregularities continued for an extended period 
before detection by authorities. 
 
The investigative agencies examined institutional 
lapses along with individual responsibility of officials. 
The case reflected systemic weaknesses in banking 
governance and risk management procedures. The 

40 Satyam Computers Scam, (2009) 5 SCC 721 
(India). 
41 Nirav Modi and Mehul Choksi Fraud, (2018) 10 
SCC 1 (India). 
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legal proceedings proceeded under criminal statutes 
and financial regulatory laws.the individual.42 
 
5.5 Vijay Mallya Loan Default (2016–2017) 
 
The Vijay Mallya loan default emerged as an 
important example of financial misconduct involving 
corporate borrowing. The case relates to the business 
operations of Kingfisher Airlines Limited which 
accumulated large debt from several public sector 
bank. During the period between 2016 and 2017 the 
company failed to repay loans amounting to more than 
₹9,000 crores. These borrowings were taken through 
a consortium of banks led by the State Bank of India. 
This matter attracted serious legal attention after the 
promoter Vijay Mallya left India in 2016 while 
recovery proceedings were continuing. The 
Enforcement Directorate and Central Bureau of 
Investigation initiated investigations under provisions 
of the Prevention of Money Laundering Act 2002 and 
the Indian Penal Code 1860. Later legislative response 
appeared through enactment of the Fugitive Economic 
Offenders Act 2018 which created a legal framework 
to deal with persons who leave jurisdiction to avoid 
criminal prosecution. 
 
The proceedings before the Westminster Magistrates’ 
Court in United Kingdom dealt with extradition 
request submitted by Indian authorities under the 
Extradition Act 2003 of the UK. These proceedings 
continued for several years. During this period Indian 
courts also passed orders for attachment of properties 
belonging to the accused under the PMLA 2002.43 
 
5.6 Saradha Chit Fund Scam 
 
The Saradha chit fund scam surfaced in 2013 in the 
state of West Bengal and it involved a large scale 
Ponzi investment scheme. Saradha Group of 
Companies collected deposits from thousands of 

 
42 Ministry of Finance, PNB Fraud Report 2018, 
INDIA.GOV.IN (Feb. 10, 2019, 10:00 AM), 
https://www.pnbindia.in 
43 Vijay Mallya Loan Default, (2017) SCC OnLine 
SC 215 (India). 

investors promising high financial returns. These 
schemes operated through unregulated financial 
instruments and informal deposit plans. 
This fraudulent structure collapsed when the company 
failed to repay investors. The estimated financial loss 
crossed ₹2,500 crores and affected a large number of 
small depositors. Investigations were carried out by 
the Central Bureau of Investigation after direction 
from the Supreme Court of India in 2014. Charges 
were framed under provisions of the Indian Penal 
Code 1860 along with the Prize Chits and Money 
Circulation Schemes (Banning) Act 1978.44 
 
5.7 2G Spectrum Scam (2008) 
 
The 2G spectrum allocation controversy became a 
significant public law issue in India during year 2008. 
This matter involved allocation of second generation 
telecom spectrum license by the Department of 
Telecommunication under the first-come first-served 
policy. Serious allegations of irregularities and abuse 
of official discretion were raised against public 
officials and private telecom companies. 
 
The Comptroller and Auditor General of India in its 
2010 report estimated substantial loss to the public 
exchequer. The issue reached the Supreme Court of 
India through public interest litigation. In 2012 the 
Court cancelled 122 telecom licenses and declared 
that allocation process violated principles of 
transparency and equality under Article 14 of the 
Constitution of India. The judgment emphasized on 
fair distribution of natural resource through lawful 
procedure and public accountability.45 
 
VI. CAUSES AND SOCIO-ECONOMIC 
IMPACT 
6.1 Causes 
 
The occurrence of white collar crime generally arises 

44 Saradha Chit Fund Scam, W.P.(C) No. 25793 of 
2020 (Orissa H.C. 2020) (India). 
45 2G Spectrum Scam, (2012) 10 SCC 1 (India). 

https://www.pnbindia.in/
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from several structural and personal factor. One 
important cause is personal greed and unethical 
motives among individuals holding positions of 
authority. These persons control financial decisions 
and institutional resources. In such positions misuse 
of authority become easier for them. This tendency 
creates an environment where fraudulent practices are 
carried out inside lawful organizations. 
 
Another factor relates to weak internal control systems 
in corporate and financial institutions. In many 
organizations supervision mechanisms remain 
inadequate. Such administrative gaps provide 
opportunity for manipulation of financial records or 
diversion of funds. The Companies Act 2013 
introduced provisions relating to corporate 
governance and auditing duties but failures inside 
management structures still appear in several cases.46 
The role of corporate culture also influence the growth 
of white collar crime. In certain organizations profit 
maximization becomes the dominant objective. 
Ethical compliance and regulatory discipline receives 
less attention. In such atmosphere misconduct by 
executives gradually becomes normalized.47 
 
Technological development also contribute to these 
offences. Digital banking systems electronic transfers 
and online trading platforms expanded financial 
operations after Information Technology Act 2000. 
These modern tools allow complex financial 
transactions which sometimes used for fraudulent 
schemes and concealment of illegal profits.48 
 
6.2 Socio-Economic Impact 
 
The consequences of white collar crime affects several 

 
46 Companies Act, 2013, §§ 134, 143 (India). 
47 Shreya Atrey, Inclusive Education and 
Employment Policies for Financial Offenses, 16 
INDIAN J. CONST. L. 134, 139 (2022). 
48 Information Technology Act, 2000, §§ 43, 66 
(India). 
49 Ministry of Finance, Economic Impact of 
Corporate Fraud in India, INDIA.GOV.IN (Jan. 12, 
2021, 11:00 AM), https://www.indiagov.in 

sectors of the economy. One serious impact involves 
financial losses suffered by banks investors and public 
institutions. Government revenue and public funds 
becomes reduced through fraud and corruption.49 
Another consequence relates to decline of public trust 
in financial institutions and regulatory bodies. When 
major scandals become public the confidence of 
investors and citizens gets weakened. This situation 
disturb stability of financial markets. 
Further effects include employment losses and 
economic instability in industries affected by 
corporate scandals. These events also damage 
credibility of stock exchanges and capital markets 
within national as well as international financial 
environment.50 
 
VII. CHALLENGES IN ENFORCEMENT 
7.1 Legal challenges 
 
The enforcement of white collar crime laws faces 
several legal complications. One important issue 
relates to complexity of statutory framework 
governing financial offences. Various provisions exist 
under the Prevention of Corruption Act 198851 the 
Companies Act 2013 and the Prevention of Money 
Laundering Act 2002. These laws contains technical 
procedures and documentation requirements. In many 
investigations authorities require financial records 
expert audits and documentary proof which becomes 
difficult to compile during prosecution52. 
Another concern appears in the area of conviction 
rates. The evidentiary process in economic offences 
remain complicated. Courts require detailed financial 
analysis and expert testimony regarding accounting 
practices. In several proceedings lengthy trial process 
delay the final determination. Because of this 

50 Gautam Bhatia, Institutional Mechanisms for 
Economic Crime Enforcement, 18 INDIAN J. 
CONST. L. 77, 82 (2024). 
51 Companies Act, 2013, §§ 134, 143 (India). 
52 Shreya Atrey, Legal Challenges in Economic 
Crime Enforcement, 16 INDIAN J. CONST. L. 134, 
139 (2022). 
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procedural difficulty many cases remain pending for 
long period before the courts.53 
 
7.2 Regulatory challenges 
 
The regulatory framework also present certain 
difficulties in enforcement. Multiple authorities 
supervise financial and economic activities in India. 
These includes regulatory bodies such as the 
Securities and Exchange Board of India established in 
1992 the Reserve Bank of India and investigative 
agencies like the Central Bureau of Investigation and 
the Enforcement Directorate. Overlapping jurisdiction 
between them create administrative confusion during 
investigation.54 
 
Another issue relates to limited professional expertise 
in specialised areas. Financial forensics digital 
accounting and cyber investigation require trained 
personnel. In several institutions investigative 
capacity remain inadequate for analysing complex 
financial data. 
 
7.3 Social and organizational challenges 
 
Social factors also influence enforcement of white 
collar offences. Corporate entities maintain strong 
lobbying influence in regulatory environment. Such 
pressure sometimes affect investigation process 
indirectly.55 
 
The victims of financial fraud also hesitate in 
reporting incidents. Fear of reputational damage and 
lack of legal awareness reduce formal complaints 
before authorities. 
 

 
53 Securities and Exchange Board of India, Annual 
Report 2021–22, SEBI.GOV.IN (Apr. 5, 2022), 
https://www.sebi.gov.in 
54 Reserve Bank of India, Financial Stability Report 
2021, RBI.ORG.IN (Dec. 30, 2021), 
https://www.rbi.org.in. 
55 Gautam Bhatia, Institutional Capacity and 
Regulatory Compliance, 18 INDIAN J. CONST. L. 
77, 82 (2024). 

7.4 Technological challenges 
 
The growth of digital finance created new 
enforcement difficulties. Online banking electronic 
payment systems and fintech platforms expanded after 
the Information Technology Act 2000. Rapid 
technological development make detection and 
tracing of fraudulent financial transaction more 
complicated for investigative agencies.56 
 
VIII. INTERNATIONAL AND COMPARATIVE 
PERSPECTIVE 
 
8.1 United States 
 
The regulatory framework in United States show a 
structured approach against corporate fraud and 
financial misconduct. The Securities and Exchange 
Commission established in 1934 supervise securities 
market activities and enforce disclosure obligations on 
corporations57. This authority investigates insider 
trading accounting fraud and market manipulation 
through civil enforcement proceedings. Along with it 
the Federal Bureau of Investigation and the 
Department of Justice conduct criminal investigations 
relating to economic offences58. 
 
Another development appears through the Dodd–
Frank Wall Street Reform and Consumer Protection 
Act 2010. This statute introduces statutory protection 
for whistleblowers who report securities violations. 
Under this law individuals providing credible 
financial information receives legal safeguards 
against retaliation. That framework strengthen 
detection of corporate wrongdoing within financial 

56 United Nations Office on Drugs and Crime, Impact 
of Economic Offenses on Society, UNODC.INT (Jan. 
12, 2021), https://www.unodc.org 
57 Securities Exchange Act of 1934, 15 U.S.C. §§ 
78a–78pp (U.S.). 
58 Federal Bureau of Investigation, Corporate Fraud 
Investigations, FBI.GOV (Jan. 10, 2021), 
https://www.fbi.gov. 

https://www.sebi.gov.in/
https://www.rbi.org.in/
https://www.unodc.org/
https://www.fbi.gov/
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institutions.59 
 
8.2 United Kingdom 
 
The United Kingdom maintain a regulatory system 
directed by the Financial Conduct Authority 
established in 2013. This authority supervises conduct 
of financial institutions and securities markets. Its 
jurisdiction include investigation of insider trading 
market abuse and financial misrepresentation. 
The enactment of the Bribery Act 2010 create strict 
liability for corporate entities involved in bribery 
related offences. Under this legislation a commercial 
organisation becomes responsible if an associated 
person engage in bribery for business advantage. The 
statute emphasise corporate compliance programs and 
internal monitoring procedures.60 
 
8.3 Lessons for India 
 
The international regulatory experience provide 
certain structural lessons for Indian enforcement 
agencies. Strong investigative coordination between 
regulatory authorities remain an important feature. 
These systems apply technology driven market 
surveillance and digital transaction monitoring.61 
Another important aspect relates to whistleblower 
protection mechanisms. Such statutory protection 
encourage internal disclosure of corporate fraud. In 
addition international cooperation between 
enforcement bodies assist investigation of cross 
border financial crimes and money laundering 
activities.62 
 
 
 

 
59 Financial Conduct Authority, Corporate 
Enforcement and Market Oversight, FCA.UK (Feb. 
20, 2021), https://www.fca.org.uk 
60 Bribery Act, 2010, c. 23 (U.K.). 
61 World Bank, Comparative Study on Corporate 
Governance Enforcement, WORLD BANK.ORG 
(Mar. 5, 2022), https://www.worldbank.org 
62 John C. Coffee Jr., Law and the Market: The 
Impact of International Enforcement, 12 U. PA. J. 
INT’L L. 101, 110 (2021). 

IX. RECOMMENDATIONS 
 
9.1 Legal and Regulatory Reforms 
 
The present framework of economic crime regulation 
in India require clearer coordination between statutes. 
Several legislations such as Prevention of Money 
Laundering Act 200263 and Companies Act 2013 
operate in parallel structure.64 This overlapping 
authority sometimes create procedural delay in 
investigation. A simplified legal structure improve 
consistency in enforcement process. 
The strengthening of investigative agencies also 
remain necessary. Institutions like Enforcement 
Directorate Central Bureau of Investigation and 
Securities and Exchange Board of India perform 
regulatory supervision over financial crimes. 
Adequate training in financial investigation and 
digital tracing enhance prosecutorial efficiency under 
existing statutes.65 
 
9.2 Corporate Governance Measures 
 
Corporate entities maintain responsibility for internal 
compliance structures. Effective internal audit 
systems identify irregular financial practices within 
organisation. These procedures ensure adherence to 
statutory duties under Companies Act 2013.66 
The adoption of whistleblower protection policy 
within corporations promote early disclosure of 
misconduct. Such framework encourage employees to 
report unethical financial activities. Ethical training 
programs inside organisations also reinforce 
compliance culture.67 
 
 

63 Prevention of Money Laundering Act, 2002, § 3 
(India). 
64 Companies Act, 2013, §§ 177–188 (India). 
65 Enforcement Directorate, Annual Report 2022, 
ED.GOV.IN (Feb. 15, 2022), https://www.ed.gov.in 
66 Companies Act, 2013, § 177(9) (India). 
67 SEBI (Prohibition of Insider Trading) Regulations, 
2015, Reg. 7 (India). 

https://www.fca.org.uk/
https://www.worldbank.org/
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9.3 Judicial and Administrative Efficiency 
 
The judicial administration require specialised 
mechanism for economic offences. Fast track courts 
dealing with corporate fraud cases reduce procedural 
backlog. This institutional framework allow quicker 
adjudication of complex financial disputes.68 
Specialised cybercrime investigation cells also assist 
regulatory enforcement. These units work with 
forensic accountants and digital investigators in 
tracing fraudulent electronic transactions. 
 
9.4 Awareness and Education 
 
Public awareness programs strengthen prevention of 
financial fraud. Financial literacy initiatives educate 
investor about risk associated with fraudulent 
schemes. These program increase knowledge 
regarding regulatory complaint mechanisms.69 
 
9.5 Technology and Digital Solutions 
 
Technological supervision strengthen financial 
monitoring systems. Artificial intelligence based 
fraud detection systems identify abnormal transaction 
patterns within banking network. Blockchain auditing 
mechanisms also enhance transparency in corporate 
accounting record.70 
 
X. CONCLUSION 
 
White collar crimes represent a complex category of 
economic offences within modern legal systems. 
These offences remain non-violent in physical nature 
but their financial and institutional impact remain 
extensive. The activities involve fraud 
misrepresentation breach of trust and unlawful 
financial gain which violate statutory provisions under 
laws such as Companies Act 2013 and Prevention of 
Money Laundering Act 2002. Such offences disturb 

 
68 Fast Track Courts, Corporate Fraud Case Study, 
INDIA LEGAL NEWS, Jan. 12, 2020, at 5. 
69 OECD, Blockchain and Auditing Transparency 
Guidelines, OECD.ORG (Jan. 15, 2022), 
https://www.oecd.org 

economic stability and weaken confidence in 
regulatory institutions. 
 
Several landmark event in India illustrate these 
enforcement challenges. The securities manipulation 
during the Harshad Mehta scandal in 1992 exposed 
weaknesses in banking supervision and securities 
regulation. Later the accounting fraud in Satyam 
Computers in 2009 revealed corporate governance 
failure within private corporation. Another major 
incident appeared in 2018 when Nirav Modi fraud 
involving Punjab National Bank revealed 
irregularities within banking oversight and internal 
compliance systems. 
 
These developments show requirement of integrated 
response through legal regulation technological 
monitoring corporate governance and public 
awareness. This framework strengthen prevention 
detection investigation and prosecution within 
financial crime enforcement system. 
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